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Trevor Manuel’s 2009 Budget Speech


Trevor Manuel’s 12th Budget Speech urged the country to adopt a united stance to face the economic crisis and focused on five principle issues, namely:


protecting the poor


sustaining employment growth and expanding training opportunities


building economic capacity and promoting investment


addressing the barriers to competitiveness that limit an equitable sharing of opportunities


maintaining a sustainable debt level so that the actions of today do not constrain development tomorrow.





Election Date set for South Africa


South Africa’s democratic general election will take place on Wednesday 22 April, President Kgalema Motlanthe announced in a Parliamentary debate on his state of the nation address.


� HYPERLINK "http://www.businessday.co.za" ��www.businessday.co.za� 


(CAO comments - Election day is traditionally held on a Wednesday and is also traditionally a public holiday – with the two public holidays for Easter, Independence Day and the Labour Day holidays all occurring around that time, April is going to be a very disrupted time for business).





ABSA-Barclays warn of “subprime-like” BEE meltdown


Steps that South African banks might have to take to protect themselves against defaulting black economic empowerment (BEE) mining transactions would be “unpleasant but necessary” if South Africa was to avoid a “subprime-like string of bank write-downs or worse” ABSA Capital – Barclays investment bank Cliff Zephyrine warned a Mining Indaba audience in Cape Town. Describing 2009 as “the year of reckoning for BEE mining deals in South Africa”, he said one of the most vexing issues facing corporate South Africa was the failure of several large BEE mergers and the need to curtail BEE bankruptcies, bank write-downs and corporate provisions. 


� HYPERLINK "http://www.miningweekly.com" ��www.miningweekly.com�
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President Motlanthe’s State of the Nation Address


In his speech at the opening of Parliament, President Motlanthe –


called for acceleration of affirmative action;


asked Parliamentarians to consider how they advance human development


stated he would announce the date for the general elections after further consultations with the IEC next week;


pointed out that the global financial crisis is a threat to South Africa’s economy and indicated that government would launch an ambitious spending programme to help offset its impact.





SA Coal industry must ready itself for the next boom – Anglo Coal


South Africa’s coal industry needed to ready itself for the next coal boom, which would undoubtedly occur according to Anglo Coal’s CEO Ben Magara. He said that SA’s coal supplies were “in no way endless” and that all coal companies must collectively attack strategic issues in order to ensure that it did not lose out on the next boom, as it had lost out on the one just past.


� HYPERLINK "http://www.miningweekly.com" ��www.miningweekly.com�





Proposed renewable tariffs too low to entice investors


Potential renewable-energy investors and clean-energy lobby groups argued overwhelmingly on Thursday that South Africa’s proposed renewable energy feed-in tariffs (Refit) were parsimonious and could be insufficient to stimulate significant investment levels into the nascent industry.


� HYPERLINK "http://www.engineeringnews.co.za" ��www.engineeringnews.co.za�





Perils lie ahead warns Mboweni


When Reserve Bank governor Tito Mboweni cut the Bank’s official repo rate by a full percentage point yesterday, he urged politicians to acknowledge the extent of the dangers facing the domestic economy. “Politicians in this country must explain to their supporters that we are going to go through a rough patch over the next three to four years. Any politician who doesn’t communicate that reality to his or her supporters is living in cloud cuckoo land” he said.


� HYPERLINK "http://www.busrep.co.za" ��www.busrep.co.za�





JD Group under fire over governance issues


The Public Investment Corporation (PIC) yesterday abstained from voting to re-elect JD Group executive chairman David Sussman at JD’s annual general meting as this went against its governance code.


� HYPERLINK "http://www.businessday.co.za" ��www.businessday.co.za� (See also an article published by Fraters Asset Management on 20 July 2007 – � HYPERLINK "http://www.fraters.co.za" ��www.fraters.co.za�)
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We beat them in the Tests and we are annihilating them in the ODIs


Australia’s National Day turned out to be a celebration and triumph for South African cricket fans as the Proteas pulverized the hapless Aussie team in Adelaide to clinch the ODI series to complement their test series win. Some analysts described the 8 wicket triumph as “merciless.”





Pick’nPay reads riot act to its suppliers


Food retailer Pick’nPay has summoned its suppliers to an urgent meeting to discuss high and rising food prices which have continued upwards despite a recent fall in fuel prices. In a strongly worded letter to 30 of the Group’s largest suppliers, CEO Nick Badminton says “in many cases, we are being asked by our suppliers for considerable cost price increases” which he describes as “untenable, and in the case of our customers and the media, indefensible.”


� HYPERLINK "http://www.busrep.co.za" ��www.busrep.co.za�





SA Tourism remains buoyant


South Africa’s tourism industry remains “buoyant” despite a drop in arrivals from some foreign markets, Tourism Minister Marthinus van Schalkwyk said at the opening of the Local Government Tourism Indaba in Cape Town.


� HYPERLINK "http://www.businessday.co.za" ��www.businessday.co.za�





The New Economic Life


The decades-long grip of the giant conglomerates – Anglo-American, Old Mutual, Sanlam – on the South African economy seems to have been broken, and the wielders of power in the new era are institutions like the Public Investment Corporation and Allan Gray. This welcome. But where have the assets gone and how does it affect the economy.


� HYPERLINK "http://www.free.financialmail.co.za" ��www.free.financialmail.co.za�





Strategic tariff cuts proposed


The International Trade Administration Commission (Itac) has completed a review on a clutch of chapters of the tariff book and has forwarded recommendations for strategic tariff cuts to the trade and industry Minister. It is not clear yet when the Minister will make a decision on the recommendations.


� HYPERLINK "http://www.businessday.co.za" ��www.businessday.co.za�
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Competition body blocks construction-sector merger


Co-ordination between merging parties in all markets was of concern to the Competition Commission and an aspect it would continue to look at. The Commission has prohibited the merger between Much Asphalt and target firms Gauteng Asphalt, Road Seal and Road Seal Properties, saying that co-ordination existed between these parties “in that they endeavour to enter into alliances with each other to eliminate rivalry.”


� HYPERLINK "http://www.engineeringnews.co.za" ��www.engineeringnews.co.za�





Grab that rental property


Tens of thousands of households in South Africa can no longer buy homes because they don’t have savings. That means the rental market is about to come of age.


� HYPERLINK "http://www.busrep.co.za" ��www.busrep.co.za�





SA Banks avoid large-scale job cuts


Despite the rash of banking lay-offs around the world, local banks appear to be avoiding large scale retrenchment so far – but ABSA, Nedbank, Standard, FNB and Investec have all talked about a hiring freeze as part of their cost-management strategies.


� HYPERLINK "http://www.businessday.co.za" ��www.businessday.co.za�





Consumers feel the bite


Sweet-toothed consumers have been left with a bitter taste in their mouths as the price of chocolate climbs. It has risen by 30%-40% over the past two years, according to Pick’nPay figures.


� HYPERLINK "http://www.free.financialmail.co.za" ��www.free.financialmail.co.za�





And finally – 


Ant Stott and Abbey Miedema win the Dusi.


Ant Stott who surged past Michael Mbanjwa when the latter “took a swim” at Hippo Rapid on the second day, held on to his second K1 Dusi. Michael finished second and Shaun Rubenstein, former world marathon champion and who represented South Africa in the “sprints” at this year’s Olympic Games in Beijing was third. In the ladies race, Abbey Miedema is busy re-writing the record books with her fourth singles victory to go with her 2 K2 wins.


� HYPERLINK "http://www.dusi.co.za" ��www.dusi.co.za�
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Overwhelming approval for Pamodzi Gold’s R 400m recapitalization plan


The shareholders of cash-constrained Pamodzi Gold have voted overwhelmingly in favour of the global junior’s R 400m capital restructuring. Chairman Ndaba Ntsele was able to announce that more than 99,9% of the shareholders present or represented by proxy were in favour of the issue of 15 929 777 call options to financial institution Best Rock as part of a R200m loan agreement.


� HYPERLINK "http://www.miningnewsweekly.co.za" ��www.miningnewsweekly.co.za�





Namakwa changes selling, benefication strategy in weak rough diamond market


Gem-miner Namakwa Diamonds announced that it was likely that it would put some of its mines on care-and-maintenance in response to weak rough diamond prices. Namakwa Diamonds announced last year that it was reviewing its operations in South Africa’s North West Province to improve profitability.


� HYPERLINK "http://www.miningnewsweekly.co.za" ��www.miningnewsweekly.co.za�





MTN and Neotel team up to build R2bn fibre-optics cable


Telecommunications companies Neotel and MTN SA would collaborate to install a 5500km  fibre-optics cable to service major cities the two companies have announced. The cable would be fully installed within two years and cost around R2billion. Among the benefits of the new infrastructure would be a reduction in the costs of connectivity and the opportunity for the companies to become more self-sufficient (ie not rely on Telkom”.


� HYPERLINK "http://www.engineeringnews.co.za" ��www.engineeringnews.co.za�





South African space agency to be established this year


In 1685 the first temporary observatory was established in Cape Town – now the State President has signed into law a Bill that will see the creation of South Africa’s own space agency later this year.


� HYPERLINK "http://www.engineeringnews.co.za" ��www.engineeringnews.co.za�





Mbanjwa leads the Dusi


The Dusi Canoe Marathon – now in its 58th year – is still looking for its first black paddler to win the 3-day race from Camp’s Drift to Blue Lagoon. Michael Mbanjwa won as a K2 pairing with maestro Martin Dreyer last year. Can he do it this year as a K1? He showed the pack a clean pair of heels on Day 1 with its 17km of portages. Graeme has completed 5 Dusi’s (back again next year Graeme?), knows Michael well and wishes him good luck for day 2, which is traditionally second placed Ant Stott’s strongest day.








Local News





Companies Act Online





Up to date expertise


for your business





Local News – 11 January 2009





Thousand flock for help over rising debt


Thousands of Nelson Mandela Bay consumers are streaming in for debt counseling in a desperate bid to hold onto their possessions as they face the dire consequences of festive season spending. This comes after a counseling company said the number of South Africans under debt review was likely to increase fivefold over the next six months, with as many as 150 000 people expected to be in the debt recovery programme by June.


� HYPERLINK "http://www.epherald.co.za" ��www.epherald.co.za�





Ex-Agric head to face enquiry


The KZN Agriculture Department says it is now ready to re-institute disciplinary proceedings against suspended head advocate Modidima Mannya. This follows Friday’s ruling by the Durban Labour Court, which dismissed Mannya’s application for leave to appeal his suspension. Mannya was suspended last February by Premier S’bu Ndebele following a string of allegations of misconduct and abuse of power.


� HYPERLINK "http://www.witness.co.za" ��www.witness.co.za�





Hungry for SA talent


Europe and the US will augment their workforce with skilled South Africans. A baby shortage far away in the northern hemisphere may seem of little concern to South Africa, but labour experts warn that it is a ticking bomb for the country’s growth prospects. Print edition – Sunday Times (Business Times – Careers : article written by Anton Ferreira)





Branson dares youngsters to dream


Virgin CEO Sir Richard Branson was in Johannesburg to present awards to students at his School for Entrepreneurship on Saturday.


� HYPERLINK "http://www.mg.co.za" ��www.mg.co.za�
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CoAL meets BEE requirements


Coal of Africa and its partners have fulfilled plans to ensure the company complies with SA broad-based BEE legislative requirements that mining companies transfer at least 26%  of their equity to BEE groups by 2014.


� HYPERLINK "http://www.busrep.co.za" ��www.busrep.co.za�





Eskom plans wind turbines …”more costly than coal”


Eskom plans to start operating wind turbines this year to boost the supply of electricity, according to spokesman Fani Zulu. “It’s a little more expensive than generating electricity by coal but by all means it is a worthwhile cost.”


� HYPERLINK "http://www.thestar.co.za" ��www.thestar.co.za�





AVI’s results could scupper Tiger’s takeover plans


Consumer goods group AVI’s “good” trading update could make shareholders think twice about voting to accept Tiger Brands’ uninvited offer for the company. Last month AVI said it had not received a formal offer from Tiger Brands but the company has at any rate already rejected Tiger Brand’s advances (even though the likely price offer of R 24 per share would be 62% higher than AVI’s trading price on the day the offer was first mooted.


� HYPERLINK "http://www.businessday.co.za" ��www.businessday.co.za�





SA set for more cuts in fuel prices


Economist Chris Hart sees further fuel price cuts as the global oil price I likely to remain depressed for at least the first half of 2009.


� HYPERLINK "http://www.businessday.co.za" ��www.businessday.co.za�





SAPPI purchase goes ahead


Paper and pulp producer SAPPI has completed the purchase of the coated graphics paper business of M-real for R 8,9billion – increasing the group’s European graphic paper capacity to 4,5million ton per year from 2,6million tons


� HYPERLINK "http://www.businessday.co.za" ��www.businessday.co.za�





Foodcorp, Commission reach settlement on price-fixing


Food producer, marketer and distributor, Foodcorp will pay a R 45 million fine to the Competition Commission after a price-fixing admission, the Committee has announced. Apart from the fine, Foodcorp has agreed to co-operate with the Commission in the prosecution of other cartel members and to develop and implement a compliance programme to ensure that the company did not engage in anti-competitive behaviour


The settlement must be confirmed by the Competition Tribunal.


� HYPERLINK "http://www.mg.co.za" ��www.mg.co.za�
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Altech withdraws intervention in  MTN – Verizon merger


Altech which had opposed the merger citing competition concerns and who had been granted leave to intervene has announced that it would no longer pursue its objection. The Competition Commission has also concluded that the merged entity was unlikely to exclude its rivals and had thus recommended to the Tribunal that the transaction be approved with conditions.


� HYPERLINK "http://www.mg.co.za" ��www.mg.co.za�





Criminal charges against Metorex dismissed as “wild, vexatious”


Criminal charges have been laid against diversified mining company Metorex and Metorex CEO Charles Needham, but the company dismisses the claims being made against it as “wild, vexatious, false and defamatory”


� HYPERLINK "http://www.miningweekly.com" ��www.miningweekly.com�





SA Government says mine deaths decreased in 2008


The number of workers that lost their lives in SA’s mining industry fell in 2008, the Department of Minerals and Energy has confirmed. However the DME’s inspector of mines would not be drawn on how many fatalities were recorded in 2008 as the department was finalizing its statistics which would be released by the end of January.


� HYPERLINK "http://www.miningweekly.com" ��www.miningweekly.com�





PetroSA worker killed at Mossel Bay Refinery


A worker at national oil company PetroSA’s Mossel Bay gas-to-liquids refinery on Tuesday fell to his death while cleaning a vessel located within the refinery. PetroSA reported that emergency personnel could not resuscitate the employee.


� HYPERLINK "http://www.engineeringnews.co.za" ��www.engineeringnews.co.za�
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S&Ps scrutinizes Eskom guarantee detail before making ratings call


International rating agency Standard and Poors which last year placed Eskom on a negative credit watch would seek further details from both the South African government and the power utility regarding the precise conditions surrounding the recently announced guarantees package before making a final determination on the group’s credit rating – probably within “the coming weeks”.


� HYPERLINK "http://www.engineeringnews.co.za" ��www.engineeringnews.co.za�





Aveng fined R46m for collusion in concrete pipes market


Construction and engineering firm Aveng CEO Roger Jardine has vowed to eradicate collusion and unethical behaviour within the group, after announcing that it would pay a R46,7million administrative penalty to the Competition Commission. The group said in a statement that it had entered into a consent agreement with the Competition Commission on Thursday to settle a complaint against one of Aveng Africa’s business units, Infraset, which had been found by the Commission to have contravened the Competition Act.





ABSA seeks to dodge R 187m Rotrax claim


ABSA believes it has found a way of saving itself from a damages claim of R 187million by businessman Rico Bernert. The bank, which has been given leave to appeal to the Supreme Court of Appeal says: “We admit you suffered an economic loss as a result of a negligent misstatement by us. However this statement was not made to you but to a third party. Therefore we are not liable for your losses.


� HYPERLINK "http://www.busrep.co.za" ��www.busrep.co.za�





Murray & Roberts sees earnings higher


SA’s biggest construction firm expected to report a 35-40% risde in first half diluted headline earnings per share but stressed caution for the full year, saying that market volatility may not yet have fully impacted the sector.


� HYPERLINK "http://www.businessday.co.za" ��www.businessday.co.za�





Mercedes Benz retrenches 150 workers


Mercedes-Benz SA has retrenched 150 workers at its East London plant, the vehicle manufacturer reported on Friday. “To minimize the impact on our employees as much as possible we tried our best to be sensitive, without dragging out the process unnecessarily” a spokesman for the company said.


� HYPERLINK "http://www.businessday.co.za" ��www.businessday.co.za�
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