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International News – 2 November 2008





A Last Push to Deregulate


The White House is working to hard to enact a wide array of federal regulations, many of which would weaken government rules aimed at protecting consumers and the environment, before President Bush leaves office in January. 


The new rules would be among the most controversial deregulatory steps of the Bush era and could be difficult for his successor to undo.


� HYPERLINK "http://www.washingtonpost.com" ��www.washingtonpost.com�





Linking to defamatory material is not the same as publishing it, says Canadian Court


The publisher of a link to defamatory material does not have any liability for that defamation, a Canadian Court has ruled. Liability could only exist if the link publisher made any statement relating to the defamatory material itself, the Court said.


� HYPERLINK "http://www.out-law.com" ��www.out-law.com�





Brown gets tough over Bank’s lending freeze


Gordon Brown and Alistair Darling have begun piling the pressure on British banks to start lending again, telling them to honour the commitments they made as part of the £ 37 billion bailout. Government directors on the boards of the three banks that the taxpayer has helped to recapitalize will use their influence to ensure that they make lending to British individuals and businesses their top priority, officials disclosed.


� HYPERLINK "http://www.business.timesonline.co.uk" ��www.business.timesonline.co.uk�





Young Japanese Shun Corporate Promotions


In a country once proud of its success-driven “salarymen”,  managers are grappling with a new phenomenon: Many young workers are shunning choice promotions – even foregoing raises – in favour of humdrum jobs with minimal responsibilities.


� HYPERLINK "http://www.wsj.com" ��www.wsj.com�





BT set to axe jobs 


British Telecoms (BT) is expected to cut thousands of jobs worldwide in its Global Services division following a disappointing performance in the second quarter, forcing the telecoms group to sound a shock profits warning and raising doubts about the dividend.


� HYPERLINK "http://www.telegraph.co.uk" ��www.telegraph.co.uk�
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BHP Billiton warns of softening China demand


BHP Billiton said growth from China, its most important commodities customer had “softened” during the three months ended September and warned “volatility and uncertainty” could continue in the short term.


� HYPERLINK "http://www.ft.com" ��www.ft.com�


(See also the article “EU may squash BHP’s Rio takeover” – � HYPERLINK "http://www.news.com.au" ��www.news.com.au�)





Cuomo : AIG will freeze some pay to former execs


The NY Attorney-General says AIG, which is being supported by a federal bailout, has agreed to freeze millions in compensation and bonuses for former executives.


� HYPERLINK "http://www.latimes.com" ��www.latimes.com�





Final Sale : More retailers liquidating


With pundits forecasting the toughest holidaying selling season in recent memory, odds are a swath of familiar store names are going to disappear.


In past economic downturns, troubled retailers could file for bankruptcy protection from creditors, shed leases on stores that weren’t making money and re-emerge a smaller more profitable firm.


Things are much different now!


� HYPERLINK "http://www.chicagotribune.com" ��www.chicagotribune.com�





Boeing’s earnings plummet due to strike


CEO & Chairman Jim McNerney said he believes there is no room for both sides to make progress on the strike talks.


� HYPERLINK "http://www.seattlepi.nwsource.com" ��www.seattlepi.nwsource.com�





Jamie Oliver signs £ 2m Channel 4 deal


Jamie Oliver the celebrity chef has signed a £ 2m “golden handcuffs” deal with Channel4 


that ties him exclusively to the broadcaster for the next two years.


� HYPERLINK "http://www.telegraph.co.uk" ��www.telegraph.co.uk�
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International News – 4 November 2004 





Obama, McCain in a final flurry of campaigning


In Tampa, McCain declares “the Mac is back” and says he’ll win the Presidency.


Obama in Jacksonville tells supporters “We’re going to have to work like our future depends on it in the next 24 hours”.


Experts estimate that around 130m will vote this year.


� HYPERLINK "http://www.latimes.com/" �www.latimes.com�





Seeking Shelter in Business Schools


Wall Street’s collapse is creating divergent effects for business school students and applicant’s : MBA students are thankful to ride out the downturn in the sanctuary of academia, while those applying to master’s degree programmes in business administration are jittery about a surge in competition. In interviews, many aspiring business school students said they’re applying because they have been laid off or worry about the potential to be let go. Others think the downturn is an ideal time to incubate other passions and retool.


� HYPERLINK "http://www.washingtonpost.com/" �www.washingtonpost.com�





Automakers Report Grim October Sales


Vehicles sales in the USA tumbled to multi-decade lows in October as tightened credit markets and an economic slowdown kept consumers away from dealerships. GM on Monday reported an incredible 45% percent decline sales, while figures at the other  major manufacturers also indicated drop-offs with Chrysler (-35%), Ford (-30,2%) Toyota (-23%), Nissan (-33%) and Honda (-25%).





Demand growing for food assistance as holidays near


At a time of widespread concern about joblessness and sky-high heating prices squeezing people this winter, relief organizations in communities across the state are facing profound increases in families seeking food and are girding for a spike in holiday demand.


� HYPERLINK "http://www.boston.com/" �www.boston.com�





Circuit City closes 155 Stores


Circuit City Stores Inc said Monday it is closing about 20% of its US stores – cutting thousands of jobs – in an effort to return to profitability as it finds consumers reluctant to spend and its vendors less eager to give it credit.


� HYPERLINK "http://www.latimes.com/" �www.latimes.com�
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International News – 16 November 2008


World Leaders agree to seek major reform – Group pledges cooperation to restore growth


World leaders holding an emergency meeting to combat the economic crisis agreed on Saturday 15 November to a far-reaching action plan that, over the next four-and-a-half months would begin to reshape international financial institutions and reform worldwide regulatory and accounting rules.


� HYPERLINK "http://www.washingtonpost.com/" �www.washingtonpost.com�





High Court upholds contract entered into by mistake


A contract based on a mistake by one of the parties can be valid even if the other party to the contract is aware of the error, the English High Court has ruled.


The case concerned mistakes that did not form terms of the contract


� HYPERLINK "http://www.out-law.com/" �www.out-law.com�





Telco faces £2m e-disclosure bill after failing to agree search words


A company’s £2m trawl through documents for a court case will have to be redone because lawyers had not agreed the terms of the search, the High Court has said. The ruling could change the way companies conduct disclosure, said one expert.


� HYPERLINK "http://www.out-law.com/" �www.out-law.com�





Let the market set the level of executive rewards


Executive remuneration is an emotive subject at the best of times, but the financial crisis and recession have raised the temperature still further.


� HYPERLINK "http://www.us.ft.com/" �www.us.ft.com�





Allen & Overy up 11% as financial crisis pays off for top law firms


Allen & Overy stunned London’s legal market by announcing an increase of 11% in first-half revenue driven by a rush of work arising from the financial crisis.


The “magic circle” firm generated fee income of £ 548m for the six months to 31 October, up from £ 494m during the same period last year.


� HYPERLINK "http://www.business.timesonline.co.uk/" �www.business.timesonline.co.uk�





Taxman conducts second off-shore patrol


HM Revenue & Customs (HMRC) has begun a fresh crackdown on tax evaders by targeting thousands of British-based savers who have failed to disclose off-shore accounts. The operation follows HMRC’s legal victory last year that forced a number of banks to handover details of more than 400 000 customers with off-shore accounts. This was whittled down to 100 000 cases where Revenue suspected some UK tax was due.
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International News – 20 November 2008





Offshore banks engulfed by a wave of pessimism


The collapse of savings banks such as Landsbanki Guernsey and Kaupthing Singer & Friedlander Isle of Man (KSFIOM) has prompted a serious rethink about the offshore savings industry.


Many savers were horrified to learn that the Channel Islands of Jersey and Guernsey had no deposit protection scheme, while the one operating in the isle of Man may not have enough money to meet the compensation demands of savers from KSFIOM, which is now in provisional liquidation.


� HYPERLINK "http://www.timesonline.co.uk" ��www.timesonline.co.uk�





Confusion abounds regarding control of AIG


After reading the terms of US Treasury’s investment in AIG, columnist Steven Davidoff writes he is not sure who controls the insurer. Davidoff writes he is not sure who controls the insurer. Davidoff attempts to sort out control rights, which involve the Treasury, the Federal Reserve, and AIG shareholders. He writes the confusion may be related to legal or accounting rules or it may be because of politics.


� HYPERLINK "http://www.nytimes.com" ��www.nytimes.com�





Cellphone industry eyes charger power savings


The world’s top 5 cellphone makers have launched a common energy rating system for chargers, making it easier for consumers to compare and choose the ones consuming the least energy. The new rating system is a cellphone industry response to heavy criticism from environmentalists.


� HYPERLINK "http://www.washingtonpost.com" ��www.washingtonpost.com�





“Saved by Zero” : The Toyota Ad that won’t stop


Like most beleagured automakers these days, Toyota is offering a very attractive zero-percent financing rate on a dozen of its models. Thirty-second commercials touting the program and saturating sporting events, and other prime-time TV has left viewers vitriolic.


� HYPERLINK "http://www.time.com" ��www.time.com�





Goldman execs shun bonuses


Goldman Sachs CEO Lloyd Blankfein and six other executives have asked the company not to award them a bonus for 2008. Goldman set a Wall Street record for high pay last year with Blankfein reaping a bonus of nearly $ 70m. But the industry’s massive government bailout has focused public disgust on high executive pay, and New York’s Attorney-General is urging other banks to follow Goldman’s lead.


� HYPERLINK "http://www.bloomberg.com" ��www.bloomberg.com�
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Big Firms cancel Christmas Parties


In Australia the big end of town has cancelled Christmas!


Financial firms, plagued by falling share prices and global uncertainty, have been ordered by their American and British headquarters to pare back or scrap their annual Christmas parties. And its not just about cutting costs. Companies whose shareholders are reeling about their losses don’t want to be seen to be splurging, especially when major job cuts are also looming.


� HYPERLINK "http://www.news.com.au" ��www.news.com.au�





This time a bonus for workers


An explosives firm has splurged more than A$ 1000 in bonuses on each of its 15 000 employees after its seventh profitable year in a row. While other companies battle to stay in the black, executives at Orica have dished out more than A$ 15m to hard-working staff. But senior executive won’t see a cent under strict orders from the boss – but they will be rewarded in “other ways”.


� HYPERLINK "http://www.news.com.au" ��www.news.com.au�


SEC proposes road map for companies transition to IFRS


The SEC has released its long-awaited road-map for US public companies’ transition to the use of IFRS.  The commission has set a longer-than-expected-90 day comment period for the proposal which puts forth milestones that, if met, could lead to the required use of IFRS by US issuers in 2014.


� HYPERLINK "http://www.journalofaccountancy.com" ��www.journalofaccountancy.com�





Solicitors accused - dubious deals with union official - cost sick miners thousands


Britain’s highest-earning solicitor acted dishonestly and with “conscious impropriety” in dealings with a mining union that led to his firm handling thousands of industrial disease compensation claims, a tribunal has heard.


� HYPERLINK "http://www.business.timesonline.co.uk" ��www.business.timesonline.co.uk�
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After losses – Pension Funds ask for a change


Stung by outside investment losses, some of the USA’s biggest companies are pushing Congress to roll back rules requiring them to put more money into their pension funds, just two years after President Bush signed a law meant to strengthen the pension system. The total value of company pension funds is thought to have fallen by more than US$ 250billion since last winter. With cash now in short supply for companies, they are asking Congress to excuse them from having to replenish the required amounts. 


The risk of giving companies a break on their required contributions is that some troubled companies may go bankrupt anyway, and the federal government will have to take over their ailing plans.


� HYPERLINK "http://www.nytimes.com/" �www.nytimes.com�





Bribery law reform on overseas work


A radical overhaul of bribery laws proposed by the Law Commission could make British companies liable to prosecution for any corruption in their overseas activities. It would also usher in a new offence of bribing a foreign public official. The reforms, expected to be implemented in the next parliamentary session, would go some way to meeting accusations that Britain is failing to tackle allegations of foreign corruption.


� HYPERLINK "http://www.timesonline.co.uk/" �www.timesonline.co.uk�





Is Mark Cuban guilty of Insider trading?


Did Mark Cuban have a duty to Mamma.com?


That question will take centre court as the SEC sues Cuban, an Internet entrepreneur for selling his stake in the web company after the CEO slipped him non-public information about an additional stock offering. Cuban, known for his outsized personality, has come out swinging against the SEC and its “win-at-any-cost” ambitions, promising to keep the case – and the murkiness of insider trading law – in the public spotlight in a way not seen since Martha Stewart’s sale of her ImClone shares.


� HYPERLINK "http://www.time.com/" �www.time.com�





Auto Execs fly Corporate Jets to DC, Tin Cup in hand


There are 24 daily non-stop flights from Detroit to the Washington area. Richard Wagoner, Alan Mullally and Robert Nardelli probably should have taken one of them. Instead the chief executives of the Big Three automakers opted to fly their company jets to the capital for their hearings before the Senate and the House – an ill-timed display of corporate excess for a trio of executives begging for an additional US$ 25billion from the public trough this week.


� HYPERLINK "http://www.washingtonpost.com/" �www.washingtonpost.com�
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Bank of England, ECB slash interest rates


The Bank of England lowered its key interest rate from 3% to 2% on Thursday and the European Central Bank followed less than an hour later with a 75 point cut to its rate. The ECN took its benchmark rate from 3,25% to 2,5%. The Bof E has only rarely cut rates by more than half a percentage point.


� HYPERLINK "http://www.ft.com" ��www.ft.com�





Can Automakers use finance subs to tap TARP


Detroit automakers are still applying for government assistance in the form of bridge loans. But even if a Congressional bailout falls through, Ford, GM and Chrysler may have another avenue for drawing funds from the troubled assets relief programme.


� HYPERLINK "http://www.financialweek.com" ��www.financialweek.com�





Treasury’s Capital Purchase Program raises Accounting issues


With US$ 250bn in play, questions have arisen regarding the accounting treatment for the Treasury Department’s injection of capital into banks through the Capital Purchase programme which is part of the Treasury’s effort to ease the financial crisis.


� HYPERLINK "http://www.journalofaccounting.com" ��www.journalofaccounting.com�





Fast-Forward Warming : Point of No Return for the Arctic Climate


Temperatures in the Arctic are rising much faster than elsewhere in the world. Researchers now say it may be the result of a dramatic shift in global climate patterns. If they are right, ice at the North Pole may soon be a thing of the past.


� HYPERLINK "http://www.spiegel.de" ��www.spiegel.de�





Opposition Derails Work Safety Bill


Australia’s Deputy Prime Minister has announced that the bill to bring uniform health and occupational safety laws around Australia will not proceed.


� HYPERLINK "http://www.news.au.com" ��www.news.au.com�
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Congressional Panel Overseeing US Bailout Criticizes Treasury


An oversight committee set up by Congress has criticized the US Treasury for not using the US#700 billion financial bailout to help average Americans, and questioned its commitment to stem home foreclosures.


� HYPERLINK "http://www.bloomberg.com" ��www.bloomberg.com�





Bad Captains blame it on the Storm


It’s time to give up the “perfect storm” excuse, says financial columnist Steven Pearlstein. It’s an unbecoming whine that failed executives resort to when they want to get off the hook. Sam Zell is using it to explain what killed Tribune Co.


� HYPERLINK "http://www.washingtonpost.com" ��www.washingtonpost.com�





Innovations lessons from 1930s


History suggests that even the deepest downturns can create huge opportunities for companies with money and ideas. Can the business practices of the 1930s yield useful lessons for executives setting priorities in today’s uncertain and evolving environment.


� HYPERLINK "http://www.mckinseyquarterly.com" ��www.mckinseyquarterly.com�





Woolworths starts closing down sales


Retailer starts closing down sales at 813 stores after administrators Deloittes failed to find a purchaser.


� HYPERLINK "http://www.timesonline.co.uk" ��www.timesonline.co.uk�





Banking complaints soar in crisis 


Seething investors and home loan customers are lodging a barrage of complaints against banks and financial planners in Australia. The Financial Ombudsman Service has received a massive increase in claims about bad advice as the global meltdown takes its toll.


� HYPERLINK "http://www.news.au.com" ��www.news.au.com�





Oversupply fears hurt European bond auctions


Governments faced fresh concerns over raising debt in the capital markets as Austria and the Netherlands saw weal demand for their bonds.


� HYPERLINK "http://www.ft.com" ��www.ft.com�
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International News – 21 December 2008





Hundreds of Retailers on “critical list”


More than two thirds of stores in the UK have seen turnover fall in the first half of December and footfall – a record of the number of shoppers – was down 11,2% last week compared to same time last year. Experts have warned that hundreds of retailers might not survive.


� HYPERLINK "http://www.telegraph.co.uk" ��www.telegraph.co.uk�





Outrage over CEO pay simmers


Despite an epic destruction of investor wealth, don’t bet on a deflation in executive compensation.


� HYPERLINK "http://www.washingtonpost.com" ��www.washingtonpost.com�





As outlook dims, Obama expands recovery plans


Even the president-elects new goal of creating 3million jobs would not fully offset the losses of 4million jobs that some economists are said to be projecting.


� HYPERLINK "http://www.nytimes.com" ��www.nytimes.com�





In need of cash – more companies cut 401(k) match


The reductions in matching contributions put a new strain on America’s tattered safety net as workers watch their retirement accounts fall with the stock market.


� HYPERLINK "http://www.nytimes.com" ��www.nytimes.com�





Berlin plans to spend € 40bn more to fight recession


After resisting weeks of pressure to spend their way out of a crisis, the German government has decided on a second stimulus package. The plan involves massive infrastructure spending but has unleashed controversy over whether money should flow to the East or to the West. � HYPERLINK "http://www.speigel.de" ��www.speigel.de� (And from the same source – “Bracing for the Global downturn” – the next year is expected to be a test of strength for the German economy. Will the country’s export strength prove to be its Achilles heel?
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International News – 29 December 2008





Deeper cuts, widespread pain


Recessions can be notoriously uneven. They can wreak havoc with the livelihood of factory workers but not that of bank tellers or nurses. Whole industries can see jobs washed away forever, while others hum along and even grow. This time, however, the pain is more widespread, economists say, affecting the investment banker, the auto worker, the warehouse manager and the toy store clerk.


� HYPERLINK "http://www.washingtonpost.com" ��www.washingtonpost.com� (22 December 2008)





Bankers in the crucible


They’re technocrats, schooled in subjects that bore most people. They are appointed – not elected – to top government jobs, and what they do is not well understood. But they are enormously powerful, and in 2009 they may determine whether the global economy avoids calamity. “They” are central bankers.


� HYPERLINK "http://www.washingtonpost.com" ��www.washingtonpost.com� (21 December 2008)





2009 : Worst year for employment for 20 years


The recession will claim 600 000 jobs in the UK next year, making 2009 the worst year for job losses in two decades. Overall, job losses from the recession are expected to top one million, taking the total out of work in the UK to 3 million in 2010.


� HYPERLINK "http://www.business.timesonline.co.uk" ��www.business.timesonline.co.uk�  (29 December 2008)





Google cancels staff Christmas cash bonus


The cold wind of the downturn that has been blowing through Silicon Valley finally reached the doors of the world’s largest internet search engine when Google cancelled its staff Christmas cash bonus. This year, instead of the usual US$ 1000 present to plump up the festive pay cheque, Google is giving all its employees a version of the G1, the mobile phone Google released this year.


� HYPERLINK "http://www.business.timesonline.co.uk" ��www.business.timesonline.co.uk� (24 December 2008)





Goldman denies hiding money offshore


Goldman Sachs said the reduction in its effective tax rate from 34,1% last year to 1% this year is almost entirely because of US investment losses and not because it placed money in low-tax offshore jurisdictions, as one critic claimed.


� HYPERLINK "http://www.financialweek.com" ��www.financialweek.com�
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