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New Disclosure Required for Subsequent Events


On 28 May 2009 the FASB issued new rules that should alert users of financial statements about the timing and events at issue in the statements. FASB Statement No 165 Subsequent Events takes effect soon. It applies to interim and annual periods ending after June 15, 2009. The standard requires the disclosure of the through which an entity has evaluated subsequent events and whether that represents the date the financial statements were issued or were available to be issued. Such disclosures should signal to financial statement users that events happening after the specified date have not been factored into the financial statements being presented, FASB said in a press release. The standard is not expected to result in significant changes in the subsequent events that an entity reports – either through recognition or disclosure – in its financial statements, FASB says in the 36 page document. However, the standard introduces the notion, likely to be of particular interest to private companies, of financial statements being “available to be issued.”





An entity, including a public company, expected to widely distribute its financial statements to shareholders and other financial statement users is required to evaluate subsequent events through the date that the financial statements are issued, according to the standard. All other entities will evaluate subsequent events through the date that the financial statements are available to be issued. FASB says financial statements are considered available to be issued when they are complete in a form and format that complies with US GAAP and have all approvals (for example, from management, the board of directors or significant shareholders) necessary for issuance. SOURCE : Journal of Accountancy – �HYPERLINK "http://www.journalofaccountancy.com"��www.journalofaccountancy.com�
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(Important Notes :


The FASB publication : FAS 165 – “Subsequent Events” – can be downloaded from this website.


The IFRS standard which is applicable is IAS 10 – “Events after the Reporting Period” – which can be separately downloaded from this website. The objective of the IAS 10 is to prescribe :


When an entity should adjust its financial statements for events after the reporting period; and


The disclosures that an entity should give about the date when the financial statements were authorised for issue and about events after the reporting period.


The Standard also requires that an entity should not prepare its financial statements on a going concern basis if events after the reporting period indicate that the going concern assumption is not appropriate.
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