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International News – 15 February 2007





Salmonella-hit peanut firm files for bankruptcy


Peanut Corporation of America sought bankruptcy protection on Friday after a salmonella outbreak traced to one of its plants led to one of the biggest product recalls in US history. The company filed a Chapter 7 bankruptcy petition saying the negative effects of the recalls have been “extremely devastating” to its financial condition.


Under Chapter 7 companies liquidate their assets to repay creditors rather than re-organise.


� HYPERLINK "http://www.reuters.com" ��www.reuters.com�





US Companies eye worst quarter in a decade


The last quarter of 2008 is set to rack up the steepest decline in earnings in US companies in at least 10 years as deep write-downs from banks mounted and companies across a wide swath of sectors slashed outlooks… And the pain it seems is far from over. Expectations for the coming quarter have been dampened as companies have slashed their own outlooks as they warn of slumping sales and job cuts.


� HYPERLINK "http://www.reuters.com" ��www.reuters.com�





China starts making its economic move


A near US$ 20 billion investment by China’s top state-owned aluminum producer in Rio Tinto and some of its best assets shows how Beijing can use the commodities downturn to buy good assets and raise the game of China Inc. While China has long-term strategic interest in securing resource supplies, its big banks are most likely to buy minority stakes in foreign counterparts, analysts said, as Western peers bleed red from the global financial crisis.


� HYPERLINK "http://www.reuters.com" ��www.reuters.com�





IASB Chairman Sir David Tweedie discusses IFRS with new SEC Chief


Eager to ensure a smooth transition to International Financial Reporting Standards by US public companies, IASB chairman Sir David Tweedie had what was described as an amicable meeting with Mary Schapiro, the new chairwoman of the US Securities and Exchange Commission. The SEC chief has said she will not “feel bound” to follow the schedule previously adopted by the SEC for implementation of IFRS in the US.


Source: CPA daily newsletter.





Gordon Brown must go says HBOS whistleblower


Paul Moore, the bank whistleblower whose revelations forced the resignation of a senior Government adviser has called for the Prime Minister Gordon Brown to go for his part in creating the financial crisis. Moore, who was sacked after raising concerns over excessive risk-taking at HBOS, said the PM should be “held accountable for his failure to oversee the stability of the country.


� HYPERLINK "http://www.telegraph.co.uk" ��www.telegraph.co.uk�
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Wall St tumbles on bank plan skepticism


Stocks stumbled more than 4 percent on Tuesday as investors pummeled bank shares on concerns a reworked plan to shore up the financial sector may not be enough to thaw credit markets and alleviate the deepening recession. The Dow industrials posted their biggest one-day loss since 1 December 2008. Losses accelerated after the Treasury rolled out an intensely awaited financial rescue plan, saying it would spend up to US $ 2 trillion to mop up bad bank assets and revive consumer lending.


� HYPERLINK "http://www.reuters.com" ��www.reuters.com�





To spend or Save? Trick Question


It’s your fault. Part of it is anyway. You, the American consumer spent too much money and generally lived beyond your means. Your free-spending ways helped cause the worst financial crisis since the Great Depression. And now you are going to do your part to end the crisis. How? By spending…..


� HYPERLINK "http://www.nytimes.com" ��www.nytimes.com�





Madoff accepts partial settlement with SEC, contests nothing


Bernard Madoff reached a partial settlement with the SEC promising not to contest claims that his New York investment advisory firm was a fraud. Accusations in the SEC’s December 11 civil lawsuit are deemed “established and cannot be contested when financial sanctions are set”, although Madoff didn’t admit or deny any wrongdoing under the accord.


� HYPERLINK "http://www.bloomberg.com" ��www.bloomberg.com�





UBS posts biggest loss in Swiss Corporate history


UBS posted the biggest annual corporate loss in Swiss history and said it would cut a further 2000 investment banking jobs as it looks to rebuild its damaged wealth management brand and overcome the credit crisis. Client withdrawals at the Swiss Bankscore wealth management arm accelerated in the fourth quarter. But UBS said net new money turned positive in both wealth and asset management in January, a first positive indicator after three negative quarters.


� HYPERLINK "http://www.reuters.com" ��www.reuters.com�


 


Car sector “catastrophe” now global : Peugeot head


The auto-industry is caught up in a catastrophe that has spread across the globe as even the key emerging markets that manufacturers had banked on for growth have now ground to a halt. Christain Streiff who heads Peugeot-Citroen said he expects sales at Europe’s second-biggest volume carmaker to fall 20% in 2009 and sees further pain in 2010 as there seems no end in sight to the sector’s crisis.


� HYPERLINK "http://www.reuters.com" ��www.reuters.com�
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International News – 6 February 2009





Japan and Australia warn on “Buy American” protectionism


Japan and Australia have expressed concern about protectionism stemming from the “Buy American” provisions in Washington’s mammoth stimulus measures aimed at helping pull the US economy out of recession. The deepening global financial crisis and the failure to complete the WTO’s long-running Doha round to free up global commerce have raised fears that countries will block imports to protect jobs.


� HYPERLINK "http://www.reuters.com" ��www.reuters.com�





Madoff Critic : Fraud case was “gift-wrapped and delivered” to SEC


Harry Markopolos, who nine years ago highlighted an alleged Ponzi scheme that is now the basis of charges against Bernard Madoff, blamed the SEC’s failure to act on “investigative ineptitude and financial illiteracy”.


� HYPERLINK "http://www.ft.com" ��www.ft.com�





Companies still not owning up to corruption


Two out of five senior executives would attempt to bury a corruption problem rather than report it to the authorities, a survey has found.  A study by Deloittes, the accountancy group, found that 41% of executives would not voluntarily disclose a “significant incident of corruption” to an anti-bribery agency such as the Serious Fraud Office.


� HYPERLINK "http://www.business.timesonline.co.uk" ��www.business.timesonline.co.uk�





Call to cap high-flying executives’ salaries


High-flying Australian chief executives could soon land on their version of Struggle Street where their pay can be as little as Aus$ 20 000 a week. As hundreds of their US counterparts face government imposed pay cuts, the pressure is on Australian executives to agree to a Aus$ 1million pay ceiling.


� HYPERLINK "http://www.news.com.au" ��www.news.com.au�





Is High Street on the skids after collapse of Icelandic Retailer Bauger?


A for-sale sign was put up over some of Britain’s best-known stores after their main shareholder was forced to seek bankruptcy protection. The collapse of the Icelandic retailer Bauger has put thousands of jobs at risk and left in doubt the ownership of House of Fraser, Hamleys, Principles and Icelandic supermarkets among others.


� HYPERLINK "http://www.business.timesonline.co.uk" ��www.business.timesonline.co.uk�
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International News – 27 January 2009





Pfizer to buy Wyeth


Pfizer Inc, the No 1 drugmaker has announced that it will acquire US rival Wyeth for about US$ 68bn in a move to diversify its revenue base. Pfizer which raised US$ 22,5bn in debt from a consortium of banks to finance the deal, also cut its dividend. The deal helps Pfizer cope with a major gap in revenue in 2011 when the blockbuster Lipitor cholesterol treatment will begin to face US generic competition.


� HYPERLINK "http://www.reuters.com" ��www.reuters.com�





Leaders flock to Davos to discuss economic crisis


Political leaders and central bankers will dominate this week’s annual Davos forum as a chastened elite is sidelined in the drive to reboot the world economy, improve global security and slow climate change. More than 40 heads of state and government – almost double the number last year – will be joined by 36 finance ministers and central bankers, including the central bank chiefs of all the G8 group of rich countries except the US.


� HYPERLINK "http://www.reuters.com" ��www.reuters.com�





Nationalization get a new, serious look


Only 5 days into the Obama presidency, members of the new administration and Democratic leaders in Congress are already dancing around one of the most politically sensitive questions about the financial bailout : Is the President prepared to nationalize a huge swath of the nation’s banking system.


� HYPERLINK "http://www.nytimes.com" ��www.nytimes.com�





No restructuring finance means more firms liquidate *


US companies face a greater risk of liquidation because sources of finance to let them re-organise under the country’s bankruptcy code are drying up in the global financial crisis. In the US, companies on the verge of insolvency can restructure themselves under a Chapter 11 bankruptcy protection process, sometimes taking years. But the credit crunch has severely limited the availability of so-called “debtor in possession” financing that is vital to give them this second chance.


� HYPERLINK "http://www.ft.com" ��www.ft.com�





Fed may gain more financial oversight **


The US Congress is moving to create strong new oversight of its financial sector which would likely give the Federal Reserve authority to examine the workings of a wide range of companies in an attempt to address one of the key failure that led to the financial crisis. But the initiative, which could be finalized in the House by spring, is raising concerns about whether it would muddy the Fed’s traditional mission and concentrate too much power in a single federal body.


� HYPERLINK "http://www.washingtonpost.com" ��www.washingtonpost.com�.
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International News – 18 January 2009





Race to Agree new bank rescue


Ministers plan fresh capital injections, relaxation of rules on balance-sheet strength and new government guarantees.


� HYPERLINK "http://www.business.timesonline.co.uk" ��www.business.timesonline.co.uk�





Madoff’s fund may not have made a single trade


Bernie Madoff’s investment fund may never have executed a single trade, industry officials say, suggesting detailed statements mailed to investors each month may have been an elaborate mirage in the $50billion fraud.


� HYPERLINK "http://www.reuters.com" ��www.reuters.com�





New SEC chief might slow push for IFRS


Mary Schapiro, President-Elect Obama’s nominee to lead the SEC testified before a senate committee that she would aggressively reshape the SEC’s enforcement efforts. Schapiro said that she would move quickly to create a new process for handling tips received by the agency and she indicated there may be a need to expeand the authority of the PCAOB. Schapiro also said she has concerns with the SEC’s current roadmap for transitioning US public companies to International Financial Reporti9ng Standards.


� HYPERLINK "http://www.journalofaccountancy.com" ��www.journalofaccountancy.com�





Tougher job laws to help Britons – crackdown on skilled migrants “to help UK jobless”


Ministers are to tighten immigration rules in an attempt to force firms to hire unemployed British people rather than rely on overseas skilled workers. Jacqui Smith, the Home Secretary, said British people who were out of a job should in future get “the first crack of the whip” at tens of thousands of skilled posts which fall vacant every year.


� HYPERLINK "http://www.telegraph.co.uk" ��www.telegraph.co.uk�





Airbus flies in the face of Recession Winds


The European planemaker, coming off a record 2008, is optimistic it will sail through the downturn. Boeing plans for lay-offs and cutbacks.


� HYPERLINK "http://www.spiegel.de" ��www.spiegel.de�
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International News – 13 January 2009





Aussies work longest hours


Australians are overworked and in need of a holiday, according to new figures revealing they work the longest hours in the developed world.


� HYPERLINK "http://www.news.com.au" ��www.news.com.au�





Working 9 to 5 a waste of time


Want a dedicated, reliable and loyal workforce?  Consider workplace flexibility ahead of the traditional 9 to 5 grind.


� HYPERLINK "http://www.news.com.au" ��www.news.com.au�





Sour grapes for wine exports


Australia’s wine exports fell for the first time in 13 years as the global financial crisis and volatile exchange rates crimped demand.


� HYPERLINK "http://www.news.com.au" ��www.news.com.au�





Job fears put brakes on pay rises


Protecting jobs will come before pay rises for low paid workers the earning minimum wage, the Fair Pay Commissioner Ian Harper has warned.


� HYPERLINK "http://www.news.com.au" ��www.news.com.au�





Sharks rampage in Australia


Swimmers at Australian beaches are usually reassured by statistics that indicate they are more likely to be struck by lightning than chomped by a shark. But, after three non-fatal shark attacks in the country in less than 48 hours and a deadly one last month, some are wondering if the odds have changed – and whether Australia’s efforts to protect sharks are to blame


� HYPERLINK "http://www.time.com" ��www.time.com�
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Executives depart from Merrill Lynch


Bank of America is jettisoning big chunks of Merrill Lynch’s global brain’s trust, which it is suggested should be a concern for Bank of America investors. What was sold to shareholders a great deal to pick up Merrill’s lucrative financial advisory business is starting to look like a big cost cutting exercise with dashes of culture clashes.


� HYPERLINK "http://www.reuters.com" ��www.reuters.com�





Inaugural rentals begging for takers


Across the Washington region, homeowners’ dreams of a quick and easy payday are evaporating as the days tick down to President –elect Barack Obama’s swearing-in ceremony on January 20 : the inaugural housing market has gone bust in record time. Those who listed their properties within a week or two of Obama’s 4 November election victory were able to score deals but those who jumped on the bandwagon after that have largely been left without offers.


� HYPERLINK "http://www.washingtonpost.com" ��www.washingtonpost.com�





Clifford Chance seeks £ 40million from partners


Clifford Chance, the world’s largest law firm, is seeking an average of  £ 100000 from each of its 400 equity partners to raise more than £40million for the firm. 


The capital call, approved by a special vote, is the most dramatic sign yet of the measures that leading law firms are taking to secure their financial position as they prepare for a sharp decline in revenues. (See also article dated 2 January 2009 at same source entitled: “City law firms prepare for painful year ahead”)


� HYPERLINK "http://www.business.timesonline.co.uk" ��www.business.timesonline.co.uk� 





Global Downturn brings Russia’s Oligarchs to their knees


The global financial crisis is wiping out the wealth and political influence of Russia’s once-mighty oligarchs. Yesterday’s kingmakers are now having to beg the Kremlin for loans. (This article is part of a SPIEGEL series that will continue all week on how the economic downturn is affecting people and companies around the world)


� HYPERLINK "http://www.spiegel.de" ��www.spiegel.de�





Armstrong arrives in Adelaide


Seven times Tour de France 	champion Lance Armstrong arrived in Adelaide last night, and was whisked away before waiting fans could see him. The testicular cancer survivor will make his professional cycling comeback in the Tour Down Under beginning next Sunday.


� HYPERLINK "http://www.news.au.com" ��www.news.au.com�
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Recession creates a load of problems for truckers


Cuts at firms are pushing more haulers into the ranks of independent owner-operators, spurring bidding wars for fewer jobs.


� HYPERLINK "http://www.latimes.com" ��www.latimes.com�





Bank of Amercia sells China Bank stake


Bank of America Corp, coping with tough economic conditions, raised US$2,83 billion by selling part of its stake in China Construction Bank Corp, and Hong Kong’s richest tycoon sold a US$ 500million stake in rival Bank of China.


� HYPERLINK "http://www.reuters.com" ��www.reuters.com�





Accounting scandal at Satyam could be India’s Enron


The head of Indian outsourcing company Satyam Computer Services has resigned after disclos9ing that profits had been falsely identified for years and sending the shares plunging by nearly 80%


� HYPERLINK "http://www.reuters.com" ��www.reuters.com�





Financial Casualty – Why Adolph Merckle killed himself


German billionaire Adolph Merckle has killed himself. “The desparate situation of his companies, caused by the financial crisis, the uncertainties of the past few weeks and his powerlessness to act, broke the passionate family entrepreneur and he took his own life” a family statement said.


� HYPERLINK "http://www.times.com" ��www.times.com�





Sarbannes-Oxley not out of the woods yet


The federal appeals court opinion that upheld the constitutionality of the Public Company Acounting Oversight Board was a disastrous decision that undermines the President’s ability to supervise federal officers say Jones Day lawyers who want the Supreme Court to review the case.


� HYPERLINK "http://www.law.com" ��www.law.com�
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A Spurt of Quake activity raises fears in Yellowstone


Last week geologists at Yellowstone Volcano Observatory announced they had recorded a “notable swarm of earthquakes” under way since 2006 December 2008 beneath Yellowstone Lake.


� HYPERLINK "http://www.time.com" ��www.time.com�  (Note: our visit to the site :  � HYPERLINK "http://www.volcanoes.usgs.org" ��www.volcanoes.usgs.org� reveals that the sequence was still continuing on 3 January 2009)





Obama arrives in style


The Obama family has taken up residence in the historic Hay-Adams hotel until “Blair House”, a guesthouse near the White House where the president-elect typically lives just before inauguration, is ready for them. The Obamas had asked to move into Blair House a little earlier than is the custom but were rebuffed by the Bushes who said that the building was already booked for “various events”


� HYPERLINK "http://www.washingtonpost.com" ��www.washingtonpost.com�





The Ponzi Scheme in every hedge fund


Bernard Madoff’s US$ 50billion Ponzi Scheme continues to rock the financial world. But most hedge funds actually engage in similar – albeit legal practices in the short run. The practices helped inflate their gains, as well as hedge fund manager’s salaries and bonuses in the past, but subsequently helped bring about the failure of many major hedge funds. At the heart of this is the distinction between realized and unrealized gains.


� HYPERLINK "http://www.time.com" ��www.time.com�





Regulators probed Madoff 8 times over 16 years


Bernard L Madoff Investment Securities LLC was examined at least 8 times in 16 years by the SEC and other regulators, who often came armed with suspicions, the Wall Street Journal said.


� HYPERLINK "http://www.reuters.com" ��www.reuters.com�


(See also “Regulatory Announcements – News Flashes” on this website for more information)





Wall Street was suspicious of Madoff but afraid to speak up!


Some of the biggest names on Wall Street had doubts about the legitimacy of Bernard Madoff’s investment business, even discreetly steering customers away from him, but they did not reveal their suspicions to regulators, US bankers said.


� HYPERLINK "http://www.ft.com" ��www.ft.com�
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Is the Euro the New Dollar?


The euro turns ten on 1 January 2009, a milestone for one of the most powerful symbols of European unity. It has already endured a rite of passage over the past few months as the global financial crisis battered Europeam markets yet failed to fluster the euro. It’s a remarkable achievement for a currency whose only global rival is the US dollar, which has over two centuries history behind it.


� HYPERLINK "http://www.time.com" ��www.time.com�





SEC defends fair value accounting rules to Congress


The Securities and Exchange Commission has delivered a report to Congress mandated by the Emergency Economic Stabilization Act of 2008 that recommends against the suspension of fair value accounting standards. Rather the 211-page report by the SEC’s Office of the Chief Accountant and Division of Corporation Finance recommends improvements to existing practice, including the accounting for impairments and the development of additional guidance for determining fair value of investments in inactive markets including situations where market prices are not readily available.


� HYPERLINK "http://www.sec.gov" ��www.sec.gov�





Citi executives and Rubin forgo bonuses


Citigroup’s top executives and Robert Rubin, a director and senior adviser will forgo their 2008 bonuses amid internal and external pressure to atone for the company’s huge losses and US$ 300 billion bailout. Citigroup also introduced a “clawback”policy to recover executive compensation that proves to be based on false information.


� HYPERLINK "http://www.ft.com" ��www.ft.com�


 


UK shares’ plunge mirrors dark days of 1974


British stocks suffered their worst year since the three-day week back in the 1970s, as the most acute economic crisis in living memory shakes the country. London shares have also suffered more than any of the world’s other major financial centres on an internationally comparable basis.


� HYPERLINK "http://www.telegraph.co.uk" ��www.telegraph.co.uk�





[Companies Act online trusts that the news we are able to report and reflect on in 2009 will present a much improved position for everyone who visits our site!]





Why there’s never been a better time to saddle up


Want to shape up, save cash – and feel fantastic? Read why now is the time to get cycling!


� HYPERLINK "http://www.independent.co.uk" ��www.independent.co.uk�
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