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Mervyn King begins his work “The Corporate Citizen” in the following terms:


“The ordinary meaning of governance is ‘the manner of directing and controlling the actions and affairs of an entity’. Government is the modern word for directing and controlling the affairs of a state and has taken on the meaning of the system of governing a state.


All entities, including schools, charities, clubs, sporting bodies, state-owned enterprises, trusts, associations of persons and incorporated entities such as companies, large and small, need to be governed. Incorporated entities are called companies or corporations. The governance of incorporated entities is generally described as corporate governance. Whatever the entity, the principles of quality governance apply equally to all of them.”





The modern day focus on Corporate Governance started with the Cadbury Report, which was followed in South Africa by the King Report (1994) and the King Report II (2002), both works being commissioned by the Institute of Directors. 





At pages 9-11 of “The Corporate Citizen” -  Mervyn King points out that:


“Governance is a dynamic activity. Governance processes could be and have been affected by events such as swings in the economy of a country, vagaries in an industry, the information communication technology revolution and the United Nations declaration of human rights….The result of this changed world is that there has been a huge drive over the last fifteen years, spurred on in certain jurisdictions by corporate scandals, to develop guidelines and to pass laws on how companies should be governed. When the articulation of governance of companies commenced it was an endeavour to improve the quality of that governance. Unfortunately, a result of the factors set out about is that governance has become a compliance issue – quantitative rather than qualitative. The question arises: Can a tick box approach to, or a mindless compliance with, governance guidelines or rules create good governance? ” 





King Report III is now available.





Kind Regards 


Graeme Fraser and Veldra Morris


� HYPERLINK "http://www.companiesactonline.co.za/" �www.companiesactonline.co.za�


Up to date expertise for your business


Graeme Fraser BA LLB LLM HDip Tax











Governance








